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FIXED PRICE RESEARCH AND DEVELOPMENT , 

CONTRACT 

1. DEFINITIONS. (Feb. 1962) A3 used throughout this contract, the following terms shall have the meanings 

set forth below: . j • 

(a> The berm “head of the agency” or “Secretary” means the Secretary, the Under Secretary, any Assistant 
Secretary, or any other head or assistant head of the executive or military department' or other Federal Agency; 
and the term "his duly authorized representative" means any person or persons or board (other than the Oon- 
tracting Officer) authorized to act for the head of the agency or the Secretary. 

(b) The term "Contracting Officer” means the person executing this contract on behalf ofthe Government, 
and any other officer or civilian employee who is a properly designated Contracting Officer; and the term includes, 
excejt as othei^ise nrovided in this contract, the authorized representative of a Contracting Officer acting within 
the limits of his authority. 

(c) ' Except as otherwise provided in this contract, the term “subcontracts” includes purchase orders under 
this contract. 

(A) The term “contract work” means all work to be performed under this contract including without limita- 
tion any studies covering fundamental, theoretical, or experimental investigations; any extension of the mvestl. 
irative findings and theories of a scientific or technical nature into practical application; any tangible items, herein- 
after referred to as “supplies,” furnished to the Government; and any reports, data, computations, plans, drawings, 
and specifications with respect to any of the foregoing. (Oct. 1957) 

2 PAYMENTS. (Jun. 1959)— The -Contractor shall be paid, upon submission of proper invoices or vouchers, the 
prices stipulated herein for work delivered or rendered and accepted, less deductions, if 

less otherwise specified, payment will be made upon acceptance of any portion of the work delivered or rendered for , 
which a price is separately stated in the contract. 

3 STANDARDS OF WORK. (Jun. 1959)— The Contractor agrees that the performance of work and services 
pursuant to the requirements of this contract shall conform to high professional standards. 


-(a) All work under this contract shall be subject to> Inspection and test by the 

Government, to the extent practicable, at all times (including the period of performance) and places, and in any 
uovemmenw - . rnrnffl t tVirnuch anv authorized representative may inspect the premises of the 


4. INSPECTION. (Jun. 1959)- 


event prior to acceptance. The Government through any authorized representative may inspect 
Contractor or any subcontractor engaged in the performance of this contract. 

(bv The Government may reject any work that is defective or otherwise not in conformity with the require- 
ments of this contract. If the Contractor fails or is unable to correct or to replace such work, the Contracting 
Officer may accept such work at a reduction in price which is equitable under the circumstances. Failure to agree 
on the reduction in price shall be a dispute concerning a question of fact within the meaning of the clause of this 
contract entitled “Disputes.” • 

(c) If any inspection or test is made by the Government on the premises of the Contractor or a subcontractor, 
the Contractor shall provide, without additional charge, all reasonable facilities and assistance for the safety and . 

convenience of the Government inspectors in the performance of their duties. If the *5?* 

is made at a point other than the premises of the Contractor or subcontractor, it shall be at the expense of the 
Government All inspections and tests by the Government shall be performed m such a manner as not unduly to 
delay the work. Final inspection and acceptance or rejection of the work shall be made as promptly Practicable 
after delivery except, as otherwise provided in this contract; but failure to inspect and accept, or reject the work 
shall neither relieve the Contractor from responsibility for such of the work as is not in accordance with the con- 
tract requirements nor impose liability on the Government therefor. 

.(d) The inspection and test by the Government of any work shall not relieve the Contractor 
sponsibility regarding defects or other failures to meet the contract requirements which may b ® 
to acceptance. Except as otherwise provided in this contract, acceptance shall be conclusive except a® regards 

latent defects, fraud, or such gross mistakes as amount to fraud. 

(e) The Contractor shall provide and maintain an inspection system acceptable to the Government covering 
the work hereunder. Records of all inspection work by the Contractor shall be. kept complete and ..^. a ‘ 

Government during the performance of this contract and for such longer period as may be specified elsewhere In 
this contract. 

5 ASSIGNMENT OF CLAIMS. (Feb. 1962)— (a) Pursuant to the provisions of the Assignment of Claims Act . 
of .1040 a8 amended (31 U.S.C. 203, 41 U.S.C. 15), if 'this contract provides for payments aggregating $1,000 or 
more claims for monies due or to become. due the Contractor from the- Government under ( this contract m *yJ ,e ® 8 * 
si trnedto' a bank, trust company, or other financing institution, including any Federal lending agency, and may 
thereafter be further assigned and reassigned to any such institution. Any such assignment or reassignment 6 ball 
cover aH amounts payable under this contract and not already paid, and shall not be made 
except that any such assignment or reassignment majr be made to one party ^as agent or 

parties participating in such financing. Unless otherwise provided in this contract, payments to an assignee of any 

• Chances to previous edition Are marked- with it-itatJ -i \ *’ i’ ^ .» tm.' i, Jif f ir* 

i „ , • 

AFPI 71-9, June 66 
FP R&D 

(Supersedes AFPI 71— 9, Sep 64, . 
alterations thereto, dated Dec 64) 


• , v. . ... v. jv.. v -. ‘ ::v .vW'-r > « 


\ 



Approved For Release 2011/01/04 : CIA-RDP89B00709R000300700008-1 




■W- ' 



Approved For Release 2011/01/04 : CIA-RDP89B00709R000300700008-1 

•.' * > •■' '*i ■ . • ' •.*' . A. V *• v •,,•••,••*'' S*^ ‘ V’. > . ffi| -j V * f •: j ’ , S’, •** •* . ' * ” i - 

' ^ ^ ^ ' y^' " V/ ‘ *' *y’ ? ' ’S ^ 

; V-^. y %; ‘ ■ ; t * r ^ ‘ '. 

” i :‘(bi In' no event shall copies of this contract or of any planis' 'ap^iflcatioM. « «^^BOw^A>caMnte re- 
latlng to work under this contract, if marked “Top Secret,* /‘Secret,* or “Confidential," be furnished to any as- 
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* 6. EXAMINATION OF RECORDS. (Feb. 1962)— (a)' .The Contractor agrees that the Comptroller General of 
the United States or any of his duly authorized representatives shall, until the expiration of three years after final 
payment under this contract, have access to and the right, to examine any directly pertinent books, documents, 
papers, and records of the Contractor, involving transactions related to this contract. 

(hi The Contractor further agrees to include, in all his subcontracts hereunder a provision to the effect that 
the subcontractor agrees that the Comptroller General of the United States or any of his duly authorized repre- 
sentatives shall, until the expiration of three years after final payment under the subcontract, have access to 
and the right to examine any directly pertinent books, documents, papers, and records of such subcontractor, in- 
volving transactions related to the subcontract. The term “subcontract” as used in the clause excludes (i) jnwchase 
orders 8 not exceeding $2,500 and (ii) subcontracts or purchase orders for public utility services at rates established 
for uniform applicability to the general public. 

7. FEDERAL, STATE, AND LOCAL TAXES (Aug. 1961)— (a) Except as may be otherwise provided in this 
contract, the contract price includes all applicable Federal, State, and local taxes and duties. 

(b) Nevertheless, with respect to any Federal excise tax or duty on the transactions or property covered by 
this contract, if a statute, court decision, written ruling, or regulation takes effect after the contract date, and— 

(1) 1 results in the Contractor being required to pay or bear the burden of any such Federal excise tax or 
duty or increase in the rate thereof which would not otherwise have been payable on such transactions or property, 
the contract price shall be increased by the amount of such tax or duty or rate increase, provided the Contractor 
warrants in writing that no amount for such newly imposed Federal excise tax or duty or rate increase was in- 
eluded in the contract price as a contingency reserve or otherwise; or 

(2) results in the Contractor not being required to pay or bear .the burden of, or in his obtaining a refund 
‘or drawback of, any such Federal excise tax or duty which would otherwise have been payable on such transactions 
or property or which was the basis of an increase in the contract price, the contract pnee shall be decreased by 

. the amount of the relief, refund, or drawback, or that amount shall be paid to the Government, as directed by 
the Contracting Officer. The contract price shall be similarly decreased if the Contractor, through his fault or 
negligence or his failure to follow instructions of the Contracting Officer, is required to pay or bear the burden . 
of, or does not obtain a refund or drawback of, any such Federal excise tax or duty. 

(c) No adjustment of less than $100 shall be made in the contract price pursuant to paragraph (b) above. 

(dv Ad used in paragraph (b) above, the term “contract date” means the date set for bid opeidng, or if 
this is a negotiated contract, the contract date. As to additional supplies or services procured by modification to 
this contract, the term “contract date” means the date of such modification. 

(e) Unless there does not exist any reasonable basis to sustain an exemption, the Government upon the re- 
quest of the Contractor shall, without further liability, furnish evidence appropriate to establish exemption from 
any Federal, State, or local tax; provided that, evidence appropriate to establish exemption from any Federal 
excise tax or duty which may give rise to either an increase or decrease in the contract price will be furnished only 
at the discretion of the Government. 

(f v The Contractor shall promptly notify the Contracting Officer of matters which will result in either an 
increase or decrease in the contract price, and shall take action with respect thereto as directed by the Contract- 
ing Officer. 

8. UTILIZATION OF SMALL BUSINESS CONCERNS. (Jan. 1958)— (a) It is the policy of the Government as 
declared by the Congress that a fair proportion of the purchases and contracts for . supplies and services for the 
Government be placed with small business concerns. 

(b) The Contractor agrees to accomplish the maximum amount of subcontracting to small business concerns 
that the Contractor finds to be consistent with the efficient performance of this contract. 

9. DEFAULT. (JuL 1962) — (a) The Government may, subject to the provisions of paragraph (c) of this clause,, 

by written Notice of Default to the Contractor terminate the whole or any part of this contract in any one of the 
following circumstances:. ^ 

• (i) If the Contractor fails to perform the work called for by this contract within the time(e)' specified j 

• herein or any extension thereof; or > 


the work as to endanger ? 
circumstances does not cUl 
may authorize in writing) 

(b) In the event tni 
of this clause, the Govert 


after receipt of notice from the Contracting Officer specifying such failure. 

Government terminates this contract in whole or in park as provided in paragraph (a) 
ment may procure, upon such terms and in such manner 'ab the Contracting Officer may 


of this clause, the Government may procure, upon suen terms ana m such manner as we v^utratwus uiuw* « 
deem appropriate, work,' similar to the work so terminated and the Contractor shall be liable to the Government 
any excess costs for sufeu| similar work; provided, that the Contractor shall continue the performance of this c 
tract to the extent not terminated under .the provisions of this clause* . 
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(c) Except with respect to defaults of subcontractors, the Contractor shall not be liable for any excess costs 
if the failure to perform thb contract arises out of causes beyond the control and withjmtfthe fault or negligence 
of the Contractor. Such causes may include, but are not restricted to, acts of God or of|tho public enemy, acts of 
the Government in either its sovereign or contractual capacity, fires, floods, epidemic!: [quarantine restrictions, 
■5 strikes, freight embargoes, and unusually severe weather; but in every case the failure ^perform must be beyond 
the control and without the fault or negligence of the Contractor. If the failure to perform is caused by the de- 
% fault of a subcontractor, and if such default arises out of causes beyond the control of both the Contractor and sub- 
$ contractor, and without the fault or negligence of either of them, the Contractor shall not b$ liable for any excess 
tl costs for failure to perform, upless the supplies or service to be furnished by the subcontractor were obtainable 
4 from other sources in sufficient time to permit the Contractor to meet the required delivery schedule or other per- 
V ftrinanod ■ $ ‘ 

f (d) If -this contract is terminated as provided in paragraph (a) of this clause, the Government, in addition 
to any other rights provided in ^his clause, may require the Contractor to transfer title and deliver to the Gov- 
ernment, in the manner and to the extent directed by the Contracting Officer any of the completed or partially 
completed work not theretofore delivered to, and accepted by. the Government and any other property, including 
contract rights, specifically produced or specifically acquired for the performance of such part of this contract as 
" has been terminated; and the Contractor shall, upon the direction of the Contracting Officer, protect and preserve 
property in the possession of the Contractor in which the Government has an interest The Government shall pay 
to the Contractor the contract price, if separately stated, for completed work accepted by the Government and the 
amount agreed upon by the Contractor and the Contracting Officer for (i) completed work for which no separate 
price is stated, (ii) partially completed work, (iii) other property described above which is accepted by the Gov- 
ernment and, (iv) the protection and preservation of property. Failure to agree shall be a dispute concerning a 
question of fact within the meaning of the clause of this contract entitled “Disputes.” The Government may with- 
hold from amounts otherwise due the Contractor for such completed supplies or manufacturing materials such sum 
! as the Contracting Officer determines to be necessary to protect the Government against loss because of outstand- 
ing liens or claims of former lien holders. ' 

(e) If, after notice of termination of this contract under the provisions of this clause, it is determined for 
any reason that the Contractor was not in default under the provisions of this clause, or that the default was 
excusable under the provisions of this clause, the rights and obligations of the parties shall, if the contract contains 
a clause providing for termination for convenience of the Government, be the same as if the notice of termination 
had been issued pursuant to such clause. 

ff)- The rights and remedies of the Government provided in this clause shall not be exclusive and are in 
v addition to any other rights and remedies provided by law or under this contract. 


10. TERMINATION FOR CONVENIENCE OF THE GOVERNMENT. (Jan. 1961)— (a) The performance of 
work under this contract may be terminated by the Government in accordance with this clause in whom, or from time 
to time in part, whenever the Contracting Officer shall determine that such termination is in the best interest of the 
Government Any such termination shall be effected by delivery to the Contractor of a Notice of Termination 
specifying the extent to which performance of work under the contract is terminated, and the date upon which 
such termination becomes effective. 

(b) After receipt of a Notice of Termination, and except as otherwise directed by the Contracting Officer, the 
Contractor shall: 


(i) stop work under the contract on the date and to the extent specified in the Notice of Termination; 

(ii) place no further orders or subcontracts for materials, services or facilities, except as may be necessary 
for completion of such portion of the work under the contract as is not terminated; 

(iii) terminate all orders and subcontracts .to the extent that they relate to the performance of work ter- 
, minated by the Notice of Termination; 


(iv) assign to the Government, in the manner, at the times, and to the extent directed by the Contracting 
Officer, all of the right, title, and interest of the Contractor under the orders and subcontracts so terminated, in 
which case the Government shall have the right, in its discretion, to settle or pay any or all claims arising out of 
the termination of such orders and subcontracts; 


(v) settle all outstanding liabilities and all claims arising out of such termination of orders and subcontracts, 
with the approval or ratification of the Contracting Officer, to the extent he may require, which approval or rati- 
fication shall be final for all the purposes of this clause; 

(vi) transfer title and deliver to the Government, in the manner, at the times, and to the extent, if any, 
directed by the Contracting Officer, (A) the fabricated or unfabricated parts, work in process, completed work, 
supplies, and other material produced as a part of, or acquired in connection with the performance of, the work 
terminated by the Notice of Termination, and (B) the completed or partially completed plans, drawings, informa- 
tion, and other property which, if the contract had been completed, would have been required to be furnished to 
the Government; 

(vii) use his best efforts to sell, in the manner, at the times, to the extent, and at the price or prices 

directed or authorized by the Contracting Officer, any property of the types referred to in (vi) above; provided, 
however, that the Contractor (A) shall not be required to extend credit to any purchaser, ana (B> may acquire 
any such property under the conditions prescribed by and at a price or prices' approved by the Contracting Officer; 
and provided farther that the proceeds of any such transfer or disposition shall be applied in reduction of any 
payments to be made by the Government to the Contractor under this contract or shall otherwise be credited to the 
price or cost of the work covered by this contract or paid in such other manner as the Contracting Officer may 
direct; - 7.,.- • • ■ 


lance of Buch part of .the,' Work as shall laot . have) been termlnated by the .Notice of 
u, , w- ' it iv. f 7 ^ 

(ix) take such action as may be neceSsmry, o^ as the Contr&btihg Office^ ‘may direct, 16t the protection ami 
ration at the property related to this contract ( %hich is f in .the posSessidh ctf .the OohtrSctot and id which the 


(viii) complete performance 
Termination; and . 


’ Government ; has or may. A/upifisv ,an ix- ASM v? *7' **•; * 
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expiratiamof /the plaixt^^earanc& period F a^ v defined in Section VIII, Armed' Services Procure* 
ment Regulation, as it^nayu be amend^drfrom time totime, the Contractor may submit to thO Contracting Officer a 
list, certified as to qua wtity and quality, of any or all items vof termination inventory not previously disposed of, 
exclusive of items the disposition of which has been directed or authorized by the Contracting Officer, and may 
request the Government to remove such items or enter into a storage agreement covering them. Not later than 
fifteen (16) days thereafter, the Government will accept title to such items and remove them or enter into a 
storage agreement covering the same; provided, -that the list submitted shall be subject to verification by the 
Contracting Officer upon removal of the items, or if the items are stored, within forty-five (46) days from the date 
of submission of the list, and any necessary adjustment to correct the list as submitted shall be made prior to final 
settlement 


i(c)> 'After receipt of a Notice of Termination, the Contractor shall submit to the Contracting Officer his termi- 
nation claim, in the form and with certification prescribed by the Contracting Officer. Such claim shall be submitted 
promptly but in no event later than one year from the effective date of termination, unless one or more extensions 
in writing are granted by the Contracting Officer, upon reauest of the Contractor made in writing within such one 
year period or authorized extension thereof. However, if the Contracting Officer determines that the facts justify 
such action, he may receive and act upon any such termination claim at any time after such one year period or 
any extension thereof. Upon failure of the Contractor to submit his termination claim within the time allowed, the 
Contracting Officer may, subject to any Settlement Review Board approvals required by Section VIII of the Armed 
Services Procurement Regulation in effect as of the date of execution of this contract, determine, on the basis of 
information available to him, the amount, if any, due to the Contractor by reason of the termination and shall 
thereupon pay to the Contractor the amount so determined. 


(d) Subject to the provisions of paragraph (c), and subject to any Settlement Review Board approvals re- 
quired by Section VIII of the Armed Services Procurement Regulation in effect as of the date of execution of this 
contract, the Contractor and the Contracting Officer may agree upon the whole or any part of the amount or 
amounts to be paid to the Contractor by reason of the total or partial termination of work pursuant to this clause, 
which amount or amounts may include a reasonable allowance for profit on work done; provided, that such agreed 
amount or amounts, exclusive of settlement costs, shall not exceed the total contract price as reduced by the amount 
of payments otherwise made and as further reduced by the contract price of work not terminated. The contract * 
shall be amended accordingly, and the Contractor shall be paid the agreed amount. Nothing in paragraph (e) of 
this clause, prescribing the amount to be paid to the Contractor in the event of failure of the Contractor and the 
Contracting Officer to agree upon the whole amount to be paid to the Contractor by reason of the termination of 
work pursuant to this clause, shall be deemed to limit, restrict, or otherwise determine or affect the amount or 
amounts which may be agreed upon to be paid to the Contractor pursuant to this paragraph (d). 

(e) In the event of the failure, of the Contractor and the Contracting Officer to agree as provided in paragraph 

(d) upon the whole amount to be, paid to the Contractor by reason of the termination of work pursuant to this 
clause, the Contracting Officer shall, subject to any Settlement Review Board approvals required by Section VIII of 
the Armed Services Procurement Regulation in effect as of the date of execution of .this contract, determine, on 
the basis of information available to him, the amount, if any, due to the Contractor by reason of the termination 
and shall pay to the Contractor the amounts determined as follows: 

(i) for completed supplies accepted by the Government (or sold or acquired as provided in paragraph (b) 
(vii) above) and not theretofore paid for, a sum equivalent to the aggregate price for such supplies computed in 
accordance with -the price or prices specified in the contract, appropriately adjusted for any saving of freight or ' 
other charges; 

(ii) > the total of— 

(A) ' the costs incurred in the performance of the work terminated, including initial costs and preparatory 
expense allocable thereto, but exclusive of any costs attributable to supplies paid or to be paid for under paragraph 

(e) (i) hereof; 

(B) > the cost of settling and paying claims arising out of the termination ' of work under subcontracts or 
orders, as provided in paragraph (b)(v) above, which are properly chargeable to the terminated portion of the 
contract (exclusive of amounts paid or payable on account of supplies of materials delivered or services furnished 
by subcontractors or vendors prior to the effective date of the Notice of Termination, which amounts shall be 
included in the costs payable under (A) above) ; and 

i(C) a sum, as a profit, equal to 2 percent of that part of the amount determined under (A) above which 
represents the cost of articles and materials not processed by the Contractor, plus a sum equal to 8 percent of the 
remainder of such amount, but the aggregate of such sums shall not exceed 6 percent of the whole of the amount 
determined under (A) above; provided, however, that if it appears that the Contractor would have sustained a 
loss on the entire contract had it been completed, no profit shall be included or allowed under this subdivision (C) 
and an appropriate adjustment shall be made reducing the amount of the settlement to reflect the indicated rate 
of loss; and 

(iii) the reasonable costs of settlement, including accounting, legal, clerical, and other expenses reasonably 
necessary for the preparation of settlement claims and supporting data with respect to the terminated portioii of 
the contract and for the termination and settlement of subcontracts thereunder, together with reasonable storage, 
transportation, and other costs incurred in connection with the protection or disposition of property allocable : to 
this contract. £ k & 

The total sum to be paid to tho Contractor under (1) and (ii) of this paragraph (e) shall not exceed the totkl 
contract price as reduced by the amount of payments otherwise made and as further reduced by the contract orjtce 
of work not terminated. Except for normal spoilage, and except to the exteht that the Government shall htfye. 
otherwise expressly Assumed the risk of loss, there shall be excluded from the^ amounts payable to the Contractor 
as provided in (e)*(i) -jfend (ii) (A) above, the fair value, as determined by the extracting Officer, of property which 
is destroyed, lost, stdlbn, or damaged so as to become undeliverable to the Government, or to a buyer pursuant! to 
paragraph, (b) (vii). ^ *. J \ 

\ ' i i * * 

(f) Any determination of costs under paragraph (c) or (e) hereof shall be governed by the principles if or . 

consideration of costs i set forth in Section XV, Part 2, of the Armed Services Procurement Regulation, aq in \ 
effect on the date of this contract. \ 
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(g) The Contractor shall have the right of appeal, under the clause of this contract entitled “Disputes,” from 
any determination made by the Contracting Officer under paragraphs (c) or (e) above, except that if the Contractor 
has failed to submit his claim within the time provided in paragraph (c) above and has failed to request extension 
of such time, he shall have no such right of appeal. In \ any case where the Contracting Officer has made a deter- 


\ • 





■X 


(h) In arriving at the ampunt due the Contractor under this clause there shall be deducted (i) all 
advance or other payments on account theretofore made to the Contractor, applicable to the terminated portion of 
' this contract, (ii). any claim which the Government may have against the Contractor in connection with this contract, 
and (iii) the agreed price for, or the proceeds of sale of, any materials, supplies, or other things acquired by the 
Contractor or sold, pursuant to’ the provisions of this clause, ~ J y ■ • 6 4 • - * •• 

Government. 


and not otherwise recovered by or credited to the 








(i) If the termination hereunder be partial, prior to the settlement of the terminated portion of this contract, 

• the Contractor may file with the Contracting Officer a request in writing for an equitable adjustment of the price 
or prices specified in the contract relating to the continued portion of the contract (the portion not terminated by 
the Notice of Termination), and such equitable adjustment as may be agreed upon shall be made in such price or 
prices. 

>(j) The Government may from time to time, under such terms and conditions as it may prescribe, make partial 
payments and payments on account against costs incurred by the Contractor in connection with the terminated 
portion of this contract whenever in the opinion of the Contracting Officer the aggregate of such payments shall 
be within the amount to which the Contractor will be entitled hereunder. If the total of such payments is in excess 
of the amount finally agreed or determined to be due under this clause, such excess shall be payable by the Con- 
tractor to the Government upon demand, together with interest computed at the rate of 6 percent per annum, for 
the period from the date such excess payment is received by the Contractor to. the date on which such excess is 
repaid to the Government; provided, however, that no interest shall be charged with respect to any such excess 
payment attributable to a reduction in the Contractor's claim by reason of retention or other disposition of termi- 
, nation inventory until ten days after the date of such retention or disposition, or such later date as determined by 
the Contracting Officer by reason of the circumstances. 

(k) Unless otherwise provided for in this contract, or by applicable statute, the Contractor, from the effective 
date of termination and for a period of three years after final settlement under this contract, shall preserve and make 
available to the Government at all reasonable times at the office of the Contractor but without direct charge to the 
Government, all his books, records, documents, and other evidence bearing on the costs and expenses of the Con- 
tractor under this contract and relating to the work terminated hereunder, or, to the extent approved by the 
Contracting Officer, photographs, micro-photographs, or other authentic reproductions thereof. 

(The following paragraph (1) is applicable only if this contract is subject to Incentive Price Revision) 

(l) Insofar as items under thi3 contract are subject to incentive price revision and the total final price for 4 
such items has not been established under the incentive price revision clause of this contract, the total contract 
price shall include, for the purpose of paragraphs (d) and (e) of this clause, the amount which the total final price 

; for such items may not exceed under the incentive price revision clause. 

] i . ' 

11. DISPUTES. (Jan. 1958) — (a) Except as otherwise provided in this contract, any dispute concerning a ques- 
tion of fact arising under this contract which is not disposed of by agreement shall be decided by the Contracting 
Officer, who shall reduce his decision to writing and mail or otherwise iurnish a copy thereof to the Contractor. The * 

' decision of the Contracting Officer shall be final and conclusive unless, within 30 days from the date of receipt of • 
such copy, the Contractor mails or otherwise furnishes to the Contracting Officer a written appeal addressed to the c 
Secretary. The decision of the Secretary or his duly authorized representative for the determination of such appeals A 
shall be final and conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or 
capricious, or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial t 
evidence. In connection with any appeal proceeding under this clause, the Contractor shall be afforded an oppor- * * 
‘ tunity to be heard and to offer evidence in support of his appeal. Pending final decision of a dispute hereunder, the 
Contractor shall proceed diligently with the performance of the contract and in accordance with the Contracting ; ' ! 
Officer's decision. 

(b) This “Disputes” clause does not preclude consideration of law questions in connection with decisions pro- 
vided for in paragraph (a) above; provided, that nothing in this contract shall be construed as making final the . 
decision of any administrative official, representative, or board on a question of law. 

12. RENEGOTIATION. (Oct. 1959) — (a) To the extent required by law, this contract is subject to the Re- 
negotiation Act of 1951 (60 U.S.C. App. 1211, et seq.), as amended, and to any subsequent act of Congress provid- ->"« 
ing for the renegotiation of contracts. Nothing contained in this clause shall impose any renegotiation obligation 
with respect to this contract or any subcontract hereunder which is not imposed by an act of Congress heretofore ! 
or hereafter enacted. Subject to the foregoing this contract shall be deemed to contain all the provisions required by - ; J 
Section 104 of the Renegotiation Act of 1951, and by any such other act, without .subsequent contract amendment 
specifically incorporating arch provisions. 

(b) The Contractor agrees to insert the provisions of this clause, including this paragraph (b), in all sub- j 
contracts, as that term is defined in section 103g of the Renegotiation Act of 1951, as amended. 

13. BUY AMERICAN ACT. (May 1964)~(a) In acquiring end products, the Buy American Act (41 U.S.C. 10 
a-d) provides that the Government give preference to domestic source end products. For the purpose of this clause: ’ 

(i> “components” means those articles, materials, and supplies, which are directly incorporated! in the end 

products; * * *,;• ' fJ - ;}:' .rv., 0 ’.' -V>n •- ,-i f * • a \ * . •• . s i i ’\ * \ * 

' pwxlucts^ m^aks tbose articlesimateriala, and 6upplies; s ^rhlfib date to bd adtfuired tmdeiMhis con- 
tract for public ute;and • t-v* <y \ : . i { 

■ V. ; ’ >* ’ s -:V ' '• ’ V \ ‘ V ; ‘ ' 1 “ ' 

/ 4 . M y a ^ ^ v/.- 
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S a “domestic source end product” means (A) an unmanufactured end product 

K. J.L, TT-!1*J Oi.il. ] / T1 \ J J...i -1..— J 1-1- - TT— ■!!._ J Ol 


^ _ . which has 'been mined 

br produced in the United States and (B) an end product manufactured in the United States if the cost of the 

5 omponents thereof which are mined, produced, or manufactured in the United States or Canada exceeds 50 percent 
f -the cost of all its components. For the purposes of this (a) (iii) (B), components of foigrign origin of the same 

of this ’ " ’ ‘ ‘ ‘ 


type or kind as the products referred to in (b) (ii) or (iii) of this clause shall be treateSL $ts components mined, 
produced, or manufactured in the United States. , , 

- j V- ' . ' ‘ * * 4 %■ 

, j (b)- The Contractor agrees 1 that there will be delivered under this contract only domestic source end prod- 
• Jets, except end products: \ \ m 

A 


(i) which are for use outside the United States; 


sufficient 
e?t; or 


(ii)< which the Government determines are not mined, produced^ or manufacture 
it and reasonably available commercial quantities and of a satisfactory quality; 


manufactured in the United States in 


(iii) as to which the Secretary determines the domestic preference to be inconsistent with the public inter? 


(iv) as to which the Secretary determines the cost to the Government to be unreasonable. 

(The foregoing requirements are administered in accordance with Executive Order No. 10588, dated 
December 17, 1054. So as to alleviate the impact of Department of Defense expenditures on the United States 
balance of international payments, bids offering domestic source end products normally will be evaluated against bids 
offering other end products by adding a factor of fifty percent (50%) to the latter, exclusive of import duties. Details 
of the evaluation procedure are set forth in Section VI of the Armed Services Procurement Regulation.) 


14. CONVICT LABOR. (Mar. 1949) — In connection with the performance of work under this contract, the Con- 
tractor agrees not to employ any person undergoing sentence of imprisonment at hard labor. 

15. WALSH-HEALEY PUBLIC CONTRACTS ACT. (Jan. 1958)— If this contract is for the manufacture or fur- 
nishing of materials, supplies, articles, or equipment in an amount which exceeds or may exceed $10,000 and is other- 
wise subject to the Walsh-Healey Public Contracts Act, as amended (41 U.S.C. 35-45), there are hereby incorpo- 
rated by reference all representations and stipulations required by said Act and regulations issued thereunder by 
the Secretary of Labor, such representations and stipulations being subject to all applicable rulings and interpreta- 
tions of the Secretary of Labor which are now or may hereafter be in effect. 

fr 16. CONTRACT WORK HOURS STANDARDS ACT— OVERTIME COMPENSATION (June 1964) 

This contract, to the extent that it is of a character specified in the Contract Work Hours Standards Act 
(40 U.S.C. 327-330), is subject to the following provisions and to all other applicable provisions and exceptions of 
such Act and the regulations of the Secretary of Labor thereunder. 

(a) Overtime requirements. No Contractor or subcontractor contracting for any part of the contract work 
which may require or involve the employment of laborers or mechanics shall require or permit any laborer or me- 
chanic in any workweek in which he is employed on such work to work in excess of eight hours in any calendar 
day or in excess of forty hours in such workweek on work subject to the provisions of the Contract Work Hours 
Standards Act unless such laborer or mechanic receives compensation at a rate not less than one and one-half times 
his basic rate of pay for all such hours worked in excess of eight hours in any calendar day or in excess of forty 
hours in such workweek, whichever is the greater number of overtime hours. 


(b) Violation; liability for unpaid wages; liquidated damages. In the event of any violation of the provisions 
of paragraph (a), the Contractor and any subcontractor responsible therefor shall be liable to any affected employee 
for his unpaid wages. In addition, such Contractor and subcontractor shall be liable to the United States for liqui- 
dated damages. Such liquidated damages shall be computed with respect to each individual laborer or mechanic 
employed in violation of the provisions of paragraph (a) in the sum of $10 for each calendar day on which such 
employee was required or permitted to be employed on such work in excess of eight hours or in excess of his 
•standard workweek of forty hours without payment of the overtime wages required by paragraph (a). 

(c) Withholding for unpaid wages and liquidated damages. The Contracting Officer may withhold from the 
Government Prime Contractor, from any moneys payable on account of work performed by the Contractor or sub- 
contractor, such sums as may administratively be determined to be necessary to satisfy any liabilities of such Con- 
tractor or subcontractor for unpaid wages and liquidated damages as provided in the provisions of paragraph (b). 

(d) Subcontracts. The Contractor shall insert paragraphs (a) through (d) of this clause in all subcontracts, 
and shall require their inclusion in all subcontracts of any tier. 


(e) Records. The Contractor shall maintain payroll records containing the information specified In 29 CFR 
516.2(a). Such records shall be preserved for three years from the completion of the contract. 


17. EQUAL OPPORTUNITY (Apr. 1964) (The following clause is applicable unless this contract is exempt 
under the rules and regulations of the President’s Committee on Equal Employment Opportunity (41 C.F.R. Chapter 
60). Exemptions include contracts and subcontracts (i) not exceeding $10,000, (ii) not exceeding $100,000 for stand- 
ard commercial supplies or raw materials, and (iii) under which work is performed outside the United States and 
no recruitment of workers within the United States is involved.) 

, During the performance of this contract, the Contractor agrees as follows: 

(a) The Contractor will not discriminate against any employee or , applicant for employment because of race, 
creed, color, or national origin. The Contractor will take affirmative action to ensure that applicants are employed, 
and that employees are treated during employment, without regard, to their race, creed, color, or national origin. 
Such action shall include, but not be Jimited to,the following: employment* upgrading, demotion* or transfer; re* 
cruitment, or recruitment advertising; lay-off of ^ termination; irates of. Day or other; forms of compensation; and 

• s ,*•* '« t • J *’ V **• ' > ' • ‘ * * •' ‘I ■* >*•’/*' »'• / • '"■I* *\ i ' ..... 1 • 
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election for training, including apprenticeship. The Contractor agrees to post in conspicuous places, available to 
V Employees and applicants for employment, notices to be provided by the Contracting Officer setting forth the pro- 


' 'employees and applicants lor employment, nonces 10 De provmea oy ™ wuumcvuig uuwr pvwoiug iwm pro- 

■ : . - J i visions of this nondiscrimination clause. 1; ( 

V , ^ *’ 1 i 41 ^ ^ ^ ^ | 

■ ■ ' (b) The Contractor will; in all solicitations or advertisements for employees placed $y or on behalf of the 

•’ % /'Contractor staite that all qualified applicants will receive consideration for employmentwithout regard to race, 

Reread, color, or national origiijj ", \ g* 

y-'-W (c) The Contractor will s^nd to each labor union or representative of workers withyrhiej he has a collective 


, ^ employment. * \ * 

(d) The Contractor will comply with all provisions of Executive Order No. 10925 of March 0, 1901, as amended, 
’ land of the rules, regulations, and relevant orders of the President’s Committee on EquaV Employment Opportunity 

/ v prs&ted thereby. 

(e) The Contractor will furnish all information and reports required by Executive Order No. 10925 of March 6. 
1061 as amended, and by the rules, regulations, and orders of the said Committee, or pursuant thereto, and will 
permit access to his books, records, and accounts by the contracting agency and the Committee for purposes of 
investigation to ascertain compliance with such rules, regulations, and orders. 

(fy j n the event of the Contractor’s noncompliance with the nondiscrimination clause of this contract or 
, with any of the said rules, regulations, or orders, this contract may be cancelled, terminated, or suspended in 
: whole or in part and the Contractor may be declared ineligible for further Government contracts in accordance 


i(g) The Contractor will Include the provisions of paragraphs (a) through (g) 1 in every subcontract or pur- 

• chase order unless exempted by rules, regulations, or orders of the President’s Committee on Equal Employment 

• v Opportunity issued pursuant to Section 30® of Executive Order No. 10925 of March 6, 1061, as amended, so that 
;■ 8 uch provisions will be binding upon each subcontractor or vendor.* The Contractor will take such action with 

respect to any subcontract or purchase order as the contracting agency may direct as a means of enforcing such 
provisions, including sanctions for noncompliance : Provided, however, that in tha event the Contractor becomes 
; involved in, or is threatened with, litigation with a subcontractor or vendor as a result of such direction by the 
contracting agency, the Contractor may request the United States to enter into such litigation to protect the interests 
yv of the United States. . ( 


all such subcontracts. Subcontracts may incorporate by reference the “Equal Opportunity” claustf. 

18 OFFICIALS NOT TO BENEFIT (JuL 1949)-— No member of or delegate to Congress, or resident commis- V 
sioner, shall be admitted to any share or part of this contract, or to any benefit that may arise therefrom; but this v; ; 
provision shall not be construed to extend to this contract if made with a corporation for its general benefit. 

19. COVENANT AGAINST CONTINGENT FEES. (Jan. 1958)— The Contractor warrants that no person or sell- 

ing agency has been employed or retained to solicit or secure this contract upon an agreement or understanding 
for a commission, percentage, brokerage, or contingent fee, excepting bona fide employees or bona fide established , 
commercial or selling agencies maintained by the Contractor for the purpose of securing business. For breach or ^ 
violation of -this warranty the Government shall have the right to annul this contract without liability or in its 1 ; , 
discretion, to deduct from the contract price or consideration, or otherwise recover, the full amount of such com- 
mission, percentage, brokerage or contingent fee. v 

20. GRATUITIES. (Mar. 1952)— (a) The Government may, by written notice to the Contractor, terminate the 
right of the Contractor to proceed under this contract if it is found, after notice and hearing, by the Secretary or 
his duly authorized representative, that gratuities (in the form of entertainment, gifts, or otherwise) were offered 
or given by the Contractor, or any agent or representative of the Contractor, to any officer or employee of the 
Government with a view toward securing a contract or securing favorable treatment with respect to the awarding 
or amending, or the making of any determinations with respect to the performing of such contract: provided, that 
the existence of the facts upon which the Secretary or his duly authorized representative makes such findings shall 
be in issue and may be reviewed in any competent court. 

(b) In the event this contract is terminated as provided in paragraph (a) hereof, the Government .shall be 
entitled (i) to pursue the same remedies against the Contractor as it could pursue in the ^vent of a breach of the 
contract by the Contractor, and (ii) as a penalty in addition to any other damages to which it may be entitled 
by law, to exemplary damages in an amount (as determined by the Secretary or his duly authorized representative) 
which shall be not less than three nor more than ten times the costs incurred by the Contractor in providing any 
.such gratuities .to any such officer or employee. 

(c) The rights and remedies of the Government provided in this clause shall not be exclusive and are. in 

addition to any other rights and remedies provided by law or under this contract. " 

• ’ 4 > .\ ‘ • *V»! ■ ' 

21. AUTHORIZATION AND CONSENT. (Jan. 1961)— The Government hereby gives Its authorization and 

.... . » a . i. - 1 9 ; il J J 1. Um m a/ 4-Va TTmUaH UffttAn 


Approved For Release 2011/01/04 : CIA-RDP89B00709R000300700008-1 




Approved For Release 2011/01/04 : CIA-RDP89B00709R000300700008-1 

-8- ' •• 


PATENT AND COPYRIGHT INFRINGEMENT. (Jan. 1965) 
only if the amount of this contract exceeds $10,000. 


: ’ ' V 


* V 


i , > 


! 22. NOTICE AND ASSISTANCE REGARDING 
L-The provisions of this clause shall be applicable „ 

! (a) The Contractor shall report to the Contracting Officer, promptly and in reasonable written detail, each 

inotice or claim of patent or copyright infringement based on the performance of this contract of which the Con- , 
tractor has knowledge. \ $*! 

jf («b) In the event of any claim or suit against the Government on account of any alleged patent or copyright 
H infringement arising out of the performance of this contract or out of the use of any supplies furnished or work 
‘ or services performed hereunder, the Contractor shall furnish to the Government when requested by the Contract- 
ing Officer, all evidence and infoiknation in possession of the Contractor pertaining to such suit or olaim. Such evi- 
dence and information shall be finished at the expense of the Government except where fcjie Contractor hat agreed 
, to indemnify the Government f 

' \ (c) This clause shall be included in all subcontracts. 

• t * . ■ 

23. PATENT RIGHTS (LICENSE) (May 1904) 

(a) Definitions Used in This Clause. 

(1) Subject Invention means any invention or discovery, whether or not patentable, conceived or first actually 
reduced to practice in the course of or under this contract. The term “Subject Invention” includes, but is not limited 
to, any art, machine, manufacture, design or composition of matter, or any new and useful improvement thereof, or 
any variety of plant, which is or may be patentable under the patent laws of the United States of America or any 
foreign country. 

(2) Governmental purpose means the right of the Government of the United States (including any agency 
thereof, state or domestic municipal government) to practice and have practiced (make or have made, use or have 
used*- sell or -have sold) any Subject Invention throughout the world by or on behalf of the Government of the United 

, States. 

(3) Contract means any contract, agreement, grant, or other arrangement, or subcontract entered into with 
, or for the benefit of the Government where a purpose of the contract is the conduct of experimental, developmental, 

or research work. 

(4) ' Subcontract and subcontractor mean any subcontract or subcontractor of the Contractor, any lower-tier 
subcontract or subcontractor under this contract. 

(B) To bring to the point of practical application means to manufacture in the case of a composition or 
; product, to practice in the case of a process, or to operate in the case of a machine or system and, in each case, 
under such conditions as to establish that the Invention is being worked and that its benefits are reasonably accessible ; 
to the public. 

((b) Rights Granted to the Government 

(1) The Contractor agrees to and does hereby grant to the Government an irrevocable., nonexclusive, and 
royalty-free license to practice and have practiced each Subject Invention (made by the Contractor) throughout the 
world for Governmental purposes. In addition, the Government shall have the right to grant licenses to any foreign 
government or international organization specifically for use in programs established by International Agreements 
for research, development, or production of weapons or equipment for mutual defense and shall include the practice 
of such Subject Invention in the manufacture, use, and disposition of any article or material, in the use of any 
method, or in the performance of any service acquired by or for the Government or with funds derived' through 
the Military Assistance Program of the Government or otherwise through the Government. 

(b) Rights Granted to the Government. 

(1) (This paragraph applies if this contract has as one of its purposes the performance of research and 
development work under a space program, project or task and paragraph (b)(1) above is made inapplicable.) The 
Contractor agrees to and does hereby grant to the Government an irrevocable, nonexclusive and royalty-free license 
ito practice and have practiced each Subject Invention (made by the Contractor) throughout the world for Govern- 
mental purposes. In addition, the Government shall have (a) the right to grant licenses to any foreign government % 
or international organization specifically for use in programs established by International Agreements for research, 
development or production of weapons or equipment for mutual defense and (b) the rmht to grant licenses w others, 
under such terms and conditions as may be prescribed, for the practice of such Subject Invention throughout the 
world in the design, development, manufacture, operation, maintenance and testing of communications satellite 
systems, and of equipment, components, and ground tracking, transmitting and receiving facilities therefor, and shall 
include the practice of such Subject Invention in the manufacture, use, and disposition of any article or material, in 
the use of any method or in the performance of any service acquired by or for the Government or with funds 
derived through the Military Assistance Program of the Government or otherwise through the Government. 

(2) The Contractor further agrees to grant, upon the request of the Government, a license under any Subject 

Invention (made by the Contractor) to: . . 

’ • (i) any applicant on a nonexclusive, royalty-free basis, unless the Contractor, his licensee, or his assignee 

demonstrates to the Government, at its request, that effective steps have been taken within three years after a 
patent issues on such Invention to bring the Invention to the point of practical application or that the Invention has 
been made available for licensing royalty-free or on terms that are reasonable m the circumstances, or can show 
' cause why the principal or exclusive rights should be retained for a further period of time; 

(ii) M y applicant royalty-free or on terms that are reasonable in, the circumstances JtP^the extent that 
the Invention is required for public use by governmental r egulations or as may be necessary to fulfill health needs, 

: or for other public purposes stipulated in the Schedule of this contract. 


■ ! 


'I, 






•7 I 


Nothing contained in 
bthef than a Subject 


this Patent Rights clanaeshall bs deetnSd • to grant any rights with respect to any;tavention 
• Invention, 7 : : *•' it • • : ' : 
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; ' Vc) Invention Disclosures and Reports. With respect to Subject Inventions (made 5 by (the Contractor), the 

Contractor shall furnish to the 'Contracting Officer: y t 

(i) a written disclosure of each such Invention within four (4) months after conception or first actual 
V reduction to practice, whichever occurs first under this contract, sufficiently complete as to fotthnical detail ,to convey 

I ' J - w. f. . . O ' at l^ll ll T i.i sa KM ilt A AnAUnflAM 


vgpy or on behalf of the Contractor; * 

' V (ii) interim reports at least every twelve (12) months, the initial period of whtiph shall commence with 

V . the date of this contract, each report listing all such Inventions conceived or first actually reduced to practice more 
. ^ than three (») months prior to the date of the report and not listed on a prior interim import, or certifying that 
there are no such unreported Inventions; f 

• (ill) prior to final settlement of this contract, a final report listing all such Inventions including all those 

previously listed in interim reports, or certifying that there are no such unreported Inventions; and 

v * (iv) written reports at reasonable intervals, prior to and after final settlement, when requested by the 

Government, as to:- 

(A) the commercial use that is being made or is intended to be made of such Invention; 

(B) the steps taken by the Contractor to bring the Invention to the point of practical application, 
v or to make the Invention available for licensing. 


(d) Domestic Filing. In connection with each Subject Invention referred to in (c)’(i) above: 

(iY if the Contractor has elected to file a United States patent application claiming such Invention, the 
Contractor shall, within six (6) months after the election, file or cause to be filed such application in due form and 
\ shall so notify the Contracting Officer at the time of such filing; if the Contractor does not file or cause to be filed 
such application, he shall notify the Contracting Officer within the six (6) month period; 

(ii) if the Contractor has elected not to file or to cause to be filed a United States patent application claim* 
ing such Invention, or has made the contrary election but has not filed or caused to be filed such application within 
six (6) months after the election, the Contractor shall: 

(A) inform the Contracting Officer in writing, as soon as practicable, of the date and identity of 
- any public use, sale, or publication of such Invention made by or known to the Contractor or of any contemplated 

V ‘ publication by the Contractor; 

(B) l upon written request, convey to the Government the Contractor's entire right, title and interest, 
in such Invention by delivering to the Contracting Officer such duly executed instruments (prepared by the Govern- 
ment) of assignment and application, and such other papers as are deemed necessary to vest m the Government the 

’ entire right, title, and interest aforesaid, and the right to apply for . and prosecute patent applications covering such 
; Invention throughout the world, subject to the reservation of a nonexclusive and royalty-free license to the Con- 
tractor (and to his existing and future associated and affiliated companies, if any, within the corporate structure of 
which the Contractor is a part} which license shall be assignable to the successor of that part of the Contractor s 
business to which such Invention pertains; 

(iii) the Contractor shall furnish promptly to the Contracting Officer on request an irrevocable power of 
attorney to inspect and make copies of each United States patent application filed by or on behalf of the Contractor 
covering any such Invention; 

(iv) in the event the Contractor, or those other than the Government deriving rights from the Contractor, 
elects not to continue prosecution of any such United States patent application filed by or on behalf of ithe Contrac- 
tor, the Contractor shall so notify the Contracting Officer not less than sixty (60) days before the expiration of 
the response period and, upon written request, deliver to the Contracting Officer such duly executed instruments 
(prepared by the Government) as are deemed necessary to vest in the Government the entire right, title, and in- 

, .terest in such Invention and the application, subject to the reservation as specified in paragraph (d) (ii) (B) of this 
clause; and 

(v) the Contractor shall deliver to the Contracting Officer duly executed instruments fully confirmatory 
of all rights herein agreed to be granted or reserved to the Government. 

(e) Foreign Filing, The Contractor, or those other than the Government deriving rights from the Contractor, 
shall as between the parties hereto, have the exclusive right, subject to the rights of the Government under Para- 
graph (b) ! of this clause, to file applications on Subject Inventions (made by the Contractor) in each foreign country 
At/ within: 

(i) nine (9) months from the date a corresponding United States application is filed, or nine (9) months 
• from the date the Contractor discloses a Subject Invention under paragraph (c)'(i) above with an election not to 

file a United States application; 

(ii) six (6) months from the date permission is granted to file foreign applications where such filing had 
been prohibited for security reasons; or 

(iii) . such longer period as may be approved by the Contracting Officer. 


The Contractor shall notify the Contracting Officer of each foreign application filed and, upon written request of 
the Contracting Officer, convey to the Government the entire right, title, and interest in each such Subject Invention 
in each foreign country in which an application has not been filed within the time above specified, subject to the 
reservation as specified in paragraph (d) (ii) (B) of this clause. 


(f ) Withholding of Payment. If the Contractor fails to deliver to the Contracting Officer the interim reports 
reauired by (c)(ii) above, or fails to furnish the written disclosures for all Subject Inventions required by (c) (1) 
above shown to be due in accordance with any interim report delivered under (cV(n) or otherwise known to the Gov- 
ernment to be unreportod, there shfdl be withheld from payment, until the Contractor shall ^ave corrected such 
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contract, 1 Qr ten thousand dollars(?l0,00<)) > whichever is less; .shall have been set aside, 'such/reserveor balance * 
thereof to be retained until the Contractor shall have furnished to the Contracting Officer: i’X ’y ;,,K \ .*■* ;; 7 

' (i) the final report required by (c)(iil) of this clause; : v ^ ! ’ X 7 7 : .V ", 

(ii) written disclosures for all Inventions' required by (c) (i) above which are shown to be due inaccordance 
with interim reports delivered under (c)(ii) above, or in accordance with such final reports, or are otherwise known 
to the Government to be unreported; and. ■ 

(iii) » the information as to any subcontractor required by (g) below. * ’ / 

No amount shall be withheld under this paragraph when the amount specified by this paragraph is being withheld ‘ 
under other provisions of this contract The withholding of any amount or subsequent payment thereof to the Con- 
tractor shall not be construed as a waiver of any rights accruing to the Government under this contract This para- 
graph shall not be construed as requiring the Contractor to withhold any amounts from a subcontractor to enforce 
compliance with the patent provision of a subcontract In cost-type contracts, “amount of this contract” shall mean X 
■“estimated cost of this contract” 

(g) ' Subcontracts. 

(1) The Contractor shall, unless otherwise authorized or directed by the Contracting Officer, include a patent 
rights clause containing all of the provisions of this Patent Rights clause except provision (f ) in any subcontract 
hereunder where a purpose of the subcontract iB the conduct of experimental, developmental, or research work. In 
the event of refusal by a subcontractor to accept this Patent Rights clause, or if in the opinion of the Contractor 
this Patent Rights clause is inconsistent with the policy set forth in ASPR 9-107.2 and 9-107.3, the Contractor: 

(i) shall promptly submit a written report to the Contracting Officer setting forth the subcontractor's 
reason for such refusal or the reasons the Contractor is of the opinion that the inclusion of this clause Would be so 
inconsistent, and other pertinent information which may expedite disposition of the matter; and 

. (ii) shall not proceed with the subcontract without the written authorization of the Contracting Officer. 

The Contractor shall not, in any subcontract or by using such a subcontract as consideration therefor, acquire any 
rights to Subject Inventions for his own use (as distinguished from such rights as may be required solely to fulfill 
his contract obligations to the Government in the performance of this contract). Reports, instruments, and other 
information required to be furnished by a subcontractor to the Contracting Officer under the provisions of such a 
patent rights clause in a subcontract hereunder may, upon mutual consent of the Contractor and the subcontractor 
(or by direction of the Contracting Officer) be furnished to the Contractor for transmission to the Contracting Officer. ‘ 

(2) . The Contractor, at the earliest practicable date, shall also notify the Contracting Officer in writing of 
any subcontract containing a patent rights clause, furnish him a copy of such clause, and notify him when such 
subcontract is completed. It is understood that the Government is a third party beneficiary of any subcontract clause 
granting rights to the Government in Subject Inventions, and the Contractor hereby assigns to the Government 
all the rights that he would have to enforce the subcontractor's obligations for the benefit of -the Government with 
respect to Subject Inventions. If there are no subcontracts containing patent rights clauses, a negative report is 
required. The Contractor shall not be obligated to enforce the agreements of any subcontractor hereunder relating 
to the obligations of the subcontractor to the Government in regard to Subject Inventions. 

(h) Licenses Granted by Contractor to Others Subject to Government’s Rights. The Contractor recognizes that 
the Government, or a foreign government with funds derived through the Military Assistance Program or otherwise 
•through the United States Government, may contract for property or services with respect to which the vendor 
may be liable to the Contractor for royalties for the use of a Subject Invention on account of such a contract. The 
Contractor further recognizes that it is the policy of the Government not to pay in connection with its contracts, or 
to allow to be paid in connection with contracts made with funds derived through the Military Assistance Program . 
or otherwise through the United States Government, charges for use of patents in which the Government holds a 
royalty-free license. In recognition of this policy, the Contractor agrees to participate in and make appropriate 
arrangements for the exclusion of such charges from such contracts or for the refund of amounts received by the 
Contractor with respect to any such charges not do excluded* 

(i) Rights to Disclose Subject Inventions. The Government may duplicate and disclose reports and disclosures 
of Subject Inventions required to be furnished by the Contractor or a subcontractor pursuant to this Patent Rights 
clause. 

* 24. RIGHTS IN TECHNICAL DATA (Feb. 1965) 

(a) Definitions. 

(1) Technical Data, as used in this clause, means technical writings, sound recordings, pictorial reproduc- ' 
tions, drawings, or other graphic representations and works of a technical nature, whether or riot, copyrighted, 
which are specified to be delivered pursuant to this contract. The term does not include financial reports, cost 
arialyses, and other information incidental to contract administration. 

(2) Limited Rights means rights to use. duplicate, and disclose technical daia in whole or in part, by or for 
/the Government, vrtth the ekpress limitation that such data may not be released ' outside the Government, used, 
duplicated, or disclosed in tfhole or in part, for manufacture or procurement, except for: 

(1) emergency repair or overhaul work by or for the Government wherd the item or process concerned 
is not otherwise reasonably available to enable timely performance of the work; arid 7 

(ii) release to ^foreign government as the interests of the United States may require; 
provided, in either case, that the release of such data shall be subject to the limitations of this paragraph (2). ' 

(3) Unlimited Rights means rights to use, duplicate or disclose technical d&tri, in whole or in part, in any 
t manner and for any purme whatsoever, and to have or permit others to do so. 


1 ■ 
\ 


r 

J 


(b) Government 


n 


(1) The Government shall have unlimited rights in: \ 

(i) technical datfe resulting directly from performance of experimental, developmental or research work 
which was specified as an element of performance in this or any other Government contract or subcontract; - 
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(ii) technical data necessary to enable manufacture of end-items, components and modifications, or to 
enable the performance of processes, when the end-items, components, modifications or processes have been, or are 
being, developed under this or any other Government contract or subcontract in which experimental, develop- 
mental or research work is, or was specified as an element of contract performance, except technical data pertain- 
ing to items, components or processes developed at private expense (but see (2) (ii) below); 

} \ (iii> technical data constituting corrections or changes to Government-furnished data; 

• • (iv)' technical data pertaining to end-items, components or processes which wais prepared for the pur- 

pose of identifying sources, size, configuration, mating and attachment characteristics, functional characteristics 
and performance requirements (“form, fit ana function” data, e.g., specification control arawihgs, catalog sheets, 
envelope drawings, etc.); 1 J 

i (v) manuals or instructional materials prepared for installation, operation, maintenance or training 

purposes; i / 

(vi)? other technical data which has been, or is normally furnished without restriction by the Contractor 
hr subcontractor; and / 

\ (vii)' technical data listed or described in an agreement incorporated into the Schedule of this contract, 
which the parties have predetermined, on the basis of subparagraphs (i) through (vi) above, and agreed will be 
furnished with unlimited rights. 

(2> The Government shall have limited rights in: 

(i) technical data, listed or described in an agreement incorporated into the Schedule of this contract, 
which the parties have agreed will be furnished with limited rights; and 

(ii) technical data pertaining to items, components or processes developed at private expense, other than 
such data as may be included in the data referred to in (b)(1) (i), (iii), (iv), (v), and (vi); 

provided, that each piece of data to which limited rights are to be asserted pursuant to (2) (i) and (ii) above is 
marked with the following legend in which is inserted the number of the prime contract under which the technical 
data is to be delivered and the name of the Contractor or subcontractor by whom the technical data was generated: 

“Furnished under United States Government Contract No Shall not be either released outside 

the Government, or used, duplicated, or disclosed in whole or in part for manufacture or procurement, with- 
out the written permission of ... except foir: (i) emergency repair er overhaul work by ; 

or for the Government, where the item or process concerned is not otherwise reasonably available to enable 
f timely performance of the work; or (ii) release to a foreign government, as the interests of the United 
States may require; provided that in either case the release, use, duplication or disclosure hereof shall be 
subject to the foregoing limitations. This legend shall be marked on any reproduction hereof in whole or 
in part.” 

No legend shall be marked on, nor shall any limitation on rights of use be asserted as to. any data which the Con- 
tractor has previously delivered to the Government without restriction. The limited rights provided for by this 
paragraph (b)(2) shall not impair the right of the Government to use similar or identical data acquired from 
other sources. 

(c) Material Covered by Copyright 

-(I) Notwithstanding the provisions of (b) above, the Contractor agrees to and does hereby grant to the 
Government, and to its officers, agents, and employees acting within the scope of their official duties, a royalty-free, 
nonexclusive and irrevocable license throughout the world for Government purposes to publish, translate, repro- 
duce, deliver, perform, dispose of, and to authorize others so to do, all technical data now or hereafter covered 
by copyright. 

(2) No such copyrighted matter shall be included in technical data furnished hereunder without the written 
permission of the copyright owner for the Government to use such copyrighted matter in the manner described 
above. 


(2) The Contractor shall report to the Government (or higher-tier Contractor) promptly and in reasonable 
written detail each notice or claim of copyright infringement received by the Contractor with respect to any tech'* 
meal data delivered hereunder. 

■j • ■ • 

(d) Removal of Unauthorized Markings. Notwithstanding any provisions of this contract concerning inspec- 
tion and acceptance, the Government may modify, remove, obliterate, or ignore any marking not authorized by the 
terms of this contract on any technical data furnished hereunder, if — 

(i) the Contractor fails to respond within sixty (60) days to a written inquiry by the Government con- 
cerning the propriety of the use of the marking, or 

(ii) the Contractor’s response fails to substantiate his contention that the use of the marking is author- 
ized, in which case the Government shall be give written notice to the Contractor. 

(e) Relation to Patents. Nothing contained in this clause shall imply a license to the Government under any 
patent or be construed as affecting the scope of any license or other right otherwise granted to the Government ' 
under any patent. 


'(£) Limitation on Charges for Data* The Contractor recognizes that the Government, or a foreign government 
with funds derived through the Military Assistance Program or otherwise through the United States Government, 
may contract for property or services with respect to which the vendor may be liable to the Contractor for charges 
for the use of technical data on account of such a contract. The Contractor further recognizes that it is the policy 
of the Government not to pay in connection with its contracts, or to allow to be paid in connection with contracts 
made with funds derived through the Military Assistance Program or. otherwise through the United States Govern- 
ment, charges for data which the Government has a right to use and disclose to others, which is in the public~do- 
main, or which the Government has been given without restrictions upon its Use and disclosure to others. This 


policy does not 
furnishing 


to reasonable reproduction, handling, mailing, ana similar administrative costs incident to the 
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thing «f such, data. In recognition of this policy, the Contractor agrees . to participate in Sind make appropriate 
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arrangements for the exclusion of such charges from such contracts, or for the refund of ^mounts received by the 
Contractor with respect to any such charges not so excluded. ? . 


i 


(sr) 


V 


Acquisition of Data from Subcontractors. | 

(1) Whenever any technical data is to be obtained from a subcontractor under this* 
" * -* • _ s— Alteration. and no other clause shah 


. r m Whenever any tecnmcai uata is w w » o»w.w..»w». ’V"',a>§j l ^ rac Vi^!' e Contractor 

,■ ..'kahall use this same clause in the ’^subcontract, without alteration, and no other clause shalpipe used to enlarge or 
'Iminbh thi &svernment's or tKaContractor's rights in that subcontractor data which is rwuired for the Govern- 

lent \. ■ §!' • 

• ■ t (2) Technical data required to be delivered by a subcontractor shall normally be delivered to the next bigher- 
• ij er Contractor. However, when there is a requirement in the prime contract, or in the deferred order, for data which 
W be suppUed with limited rights pursuant to <b)<2) above, a subcontractor may fulflU such requirement by 
Jibmitting such data directly to the Government rather than through the prime Contractor. 

•V? ; . \ /ay The Contractor and higher-tier subcontractors will not use their power to awjird subcontracts ns eco- 
nomic leverage to acquire rights in' data from their subcontractors for themselves. * '' 


i r* 


/i-' 
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the extent that this contract involves access to information 
fled Handling Authorized” or higher. ; • 

fb) The Government shall notify the Contractor of the security classifications of this contract and the ele- 
ments thereof, and of any subsequent revisions in such security classification, by the use of a Security Requirements 
Check List (DD Form 264), or other written notification. 

fc) To the extent the Government has indicated as of the date of this contract or thereafter indicates secu- 

rity classification under this contract as provided in paragraph (b) j above, the Contractor shall Mfeguard all clas- 
sifted elements of this contract and shall provide and maintain a system of security controls within his own 
organization in accordance with the requirements of— . . . _ 

(i) the Security Agreement (DD Form 441), including the Department of Defense Industrial Security 
Manual for Safeguarding Classified Information as in effect on thadate of this contract, and any modification to 
the Security Agreement for the purpose of adapting the Manual to the Contractors business, and 

(ii) any amendments to said Manual made after the date of this contract, notice of which has been fur- 
nished to the Contractor by the Security Office of the Military Department having security cognizance over the 
facility. 

(d) Representatives of the Military Department having security cognizance over the facility and representa- 
tives of the contracting Military Department shall have the right to inspect at reasonable intervals the procedures, 
methods and facilities utilized by the Contractor in complying with the security requirements under this contract. 
Should the Government, through these representatives, determine that the 'Contractor is . no t complying with the • 
security requirements of this contract the Contractor shall be informed in writing by the Security Office of the 
cognizant Military Department of the proper action to be taken in order to effect compliance with such requirements. - 

(e ) if subsequent to the date of this contract, the security classifications or security requirements under this 
■ /'nr.tmrf nr p chanced bv the Government as provided in in this clause and the security costs under this contract 

*re^ thereb\T increased or decreased?the contmct price shall be subject to an equitable adjustment by reason of 
such increased or decreased costs. Any equitable adjustment shall be accomplished in the same manner as if such 
changes were directed under the “Changes” clause in this contract. 

(f) The Contractor agrees to insert, in all subcontracts hereunder which involve access to classified infor- ... 
matron, provisions which shall conform substantially to the language of tins clause, including this paragraph 
(f) but excluding the last sentence of paragraph (e) of this clause. 

(*) The Contractor also agrees that he shall determine that any subcontractor proposed by him for the fur- 
niobtn a of sunnlies and services which will involve access to classified information in the Contractors custody- 
lm^bee^granted^an a appropriate facility security clearance, which is still in effect, prior to being accorded access 
to such classified information. 

26 UTILIZATION OF CONCERNS IN LABOR SURPLUS AREAS. (Feb. 1962)— (The provisions of this 
clause shall IroappUcaMe if this contract is in excess of $5,000.00.) It is the policy of.the Gove = nt to place 
contracts with concerns which will perform such contracts substantially in areas of persistent or substantial labor , 
surolus where this can be done, consistent with the efficient performance of the contract, at prices no higher than 
are obtainable elsewhere. The Contractor agrees to use his best efforts to place his subcontracts in accordance with 
this Dolicv In complying with the foregoing and with paragraph (b) of this clause of this contract entitled Utiliza- 
tion of Small Business Concerns,” the Contractor in placing his subcontracts shall observe the following order of 
' pr Terence: ( i ) ^rsistent ^bor surplus area concerns wh£h are also small business concerns; (ii) oth^ persist- 

low RtiAilusarea concerns* (iii) substantial labor surplus area concerns which are also small business con- 
lerasf (OTher XtontKW sliplus area concerns; a£d (v) small business concerns which are not labor sur- 
plus area concerns. 

27. FILING OF PATENT APPLICATIONS. (Jan. 1955)— (a) Before filing or causing to be f [» ??!' 
plication disclosing any subject matter of this contract, which subject matter is classified Secret or : 

Contractor shall, citing the thirty (30) day ‘provision below, transmit the proposed application to the Contracting , 
Officer for determinatron whether, V reasons of national security, such application should braced under an 
order of secrecv or sealed in accordance with the provisions of 35 U.S. Code lol-loo or tne issuance a pawn* 
should be otherwise delayed under pertinent statutes or regulations; and the 

structions of the Contracting Officer with respect to the manner of delivery of the patent appliwtion to the U.S* 
Patent Office for filing, but the Contractor shall not be denied the f 

Contracting Officer shall not have given any such instructions within .twrty_ ii'om the date of W ; 

other transmittal of the proposed application, the Contractor may ;flle.- tho . appUcatk>iV r < } v/-’, y • * ‘ V 
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•j,'f (h) ”<The ^Contractor shall furnish to the Contracting Officer, at the’ time of or prior to. the time whei* Jhe_ 

■ Contractor files or causes to be filed a patent application disclosing any subject matter of this contract, which 
subject matter is classified “Confidential," a copy of such application for determination whether, for reasons of 

• na tional security, such application should be placed under an order of secrecy or the issuance of a patent should 
1 be otherwise delayed under pertinent statutes or regulations. 

(cV In filing any patent application coming within the scope of this clause, the Contractor shall observe ell >• 
applicable security regulations covering the transmission of classified subject matter. 

28 PRIORITIES, ALLOCATIONS, AND ALLOTMENTS. (Jan. 1961)— The Contractor shall follow the pro- ' 

. visions of DMS Regulation 1 and all other applicable regulations and orders of the Business and Defense Services 
; , Administration in obtaining controlled materials and other products and materials needed to fill this order. 

' * 29. GOVERNMENT PROPERTY (FIXED PRICE) (June 1965)— (a) Government-Furnished Property. The Gov- 

' . ernment shall deliver to the Contractor, for use in connection with and under the terms of this contract, the property 

described as Government-furnished property in the Schedule or specifications, together with such related data and- 
information as the Contractor may request and as may reasonably be required for the intended use of such- prop- ^ 

‘ ■ erty (hereinafter referred to as “Government-furnished property”). The delivery or performance dates for the sup- 1 
V plies or services to be furnished by the Contractor under this contract are based upon the expectation that Govern- 
ment-furnished property suitable for use (except for such property furnished “as is”) will be delivered to the 
• . Contractor at the times stated in the Schedule or, if not so stated, in sufficient time to enable the Contractor to 

.1 meet such delivery or performance dates. In the event that Government-furnished property is not delivered to the 

, Contractor by such time or times, the Contracting Officer shall, upon timely written request made by the Contractor, 

make a deter mina tion of the delay, if any, occasioned the Contractor thereby, and shall equitably adjust the delivery 
or performance dates or the contract price, or both, and any other contractual provision affected by any such delay, 
in accordance with the procedures provided for in the clause of this contract entitled “Changes.” Except for Gov- , 
•ernment-furnished property furnished “as is.” in the event the Government-furnished property is received by the . 
Contractor in a condition not suitable for the intended use the Contractor shall, upon receipt thereof, notify the 
• j Contracting Officer of such fact and, as directed by the Contracting Officer, either (i) return such property at the 

’ Government’s expense or otherwise dispose>of the property, or (ii) effect repairs or modifications. Upon the com- 
~ ■ ' pletion of (i) or (ii) above, the Contracting Officer upon written request of the Contractor shall equitably adjust the de- 
,l, r livery or performance dates or the contract price* or both, and any other contractual provision affected by the re- 
jection or disposition, or the repair or modification, in accordance with the procedures provided for in the clause of 
i, ‘ this contract entitled “Changes ” The foregoing provisions for adjustment are exclusive and the Government shall 
..A- not be liable to suit for breach of contract by reason of any delay in delivery of Government-furnished property or , 
‘ delivery of such property in a condition not suitable! for its intended use. 

■ ( (b) Changes in Government-Furnished Property* 

. *,t * ■ - ' * 

‘ ■ A (1) By notice in writing, the Contracting Officer may (i) decrease the property provided or to be provided 

/by the Government under this contract, or (ii) substitute other Government-owned property for property to be pro- 
vided by the Government, or to be acquired by the Contractor for the Government, under this contract. The Con- 
tractor shall promptly take sUch action as the Contracting Officer may direct with respect to the removal and ship- 
v. ping of property covered by such notice. j 

(2) In the event of any decrease in or substitution of property pursuant to subparagraph (1) above, or any 
withdrawal of authority to use property provided under any other contract or lease, which property the Govern- 
ment had agreed in the Schedule to make available for the performance of this contract, the Contracting Officer. 

* upon the written request of the Contractor (or. if the substitution of property causes a decrease in the cost of 

performance, on his own initiative), shall equitably adjust such contractual provisions as may be affected by the 
1 . decrease, substitution, or withdrawal, in accordance with the procedures provided for in the ^Changes clause of this 

contract. i 

(c) Title. Title to all property furnished by thp Government shall remain in the Government. In order to de-' 
A, fine the obligations of the parties under this clause, title to each item of facilities, special test equipment, and 
special tooling (other than that subject to a “Special tooling” clause) acquired by the Contractor for the Government 
pursuant to this contract shall pass to and vest in the Government when its use in the performance of this contract 
commences, or upon payment therefor by the Government, whichever is earlier, whether or not title previously 
vested. All Government-furnished property, together with all property acquired by the Contractor title • to which 
vests in the Government under this paragraph, is subject to the provisions of this clause and is hereinafter col- 
t Actively referred to as “Government property.” Title to Government property shall not be affected by the mcor- 
\ poration or attachment thereof to any property not owned by the Government, nor shall such Government prop- 
\erty, or any part thereof, be or become a fixture on lose its identity as personalty by reason of affixation to any 
V realty. 

, ] (d) Property Administration. The Contractor shall comply with the provisions of the “Manual for Control of 

• v r* a-.. ^ /AnnanHiv R A rmoH Rprvip pq PmMirpment Regulation l an m 


tract, material to oe xurmsnea oy me government Bnau oe oraereu or remmeu wy w»e wviiwbuvi, « «« • 

in accordance with the “Manual for Military Standard Requisitioning and Issue Procedure (MILSTRIP) for Defense 
Contractors” (Appendix H, Armed Services Procurement Regulation) as in effect on the date of this contract, which 
Manual is hereby incorporated by reference and made a part of this contract. ■ 


(e) Use of Governmeni|Property. The Government property shall, unless otherwise provided herein or ap- 
proved by the Contracting Officer, be used only for the performance of this contrac|\ 

(f> Maintenance and ft&air of Government Property. The Contractor shall maintdk and administer, in accord- 


ance with sound industrial roactice, a program for the maintenance, repair, protection;, arid preservation of Gov- 
ernment property, until dtepo! ted of by the Contractor in accordance with this clause. In the event that any damage 
occurs to Government proper ;y the nsk of which has been assumed by the Government?* under this contract, the 
Government shall replace such items or the Contractor shall make such repair of the property as the Government 
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H directs: provided, ; however, that if theContractor cannot effect such repair within the time required the Contractor 
shall dispose of such property, in the manner directed by the Contracting Officer. The contract price includes no 
compensation to the Contractor for the performance of any repair or replacement for which the Government is 
responsible, and an equitable adjustment will be paade in any contractual provisions affected by such repair or re- 
placement of Government property made at the direction of the Government, in accordance , with the procedures pro- 
vided for in the “Changes” clause of this contract. Any repair or replacement for which the Contractor is responsible 
under the provisions of this contract shall be accomplished by the Contractor at his own expense. 

(g)i Risk of Loss. Unless otherwise provided in this contract, the Contractor assumes the risk of, and shall be 
responsible for, any loss of or damage to Government property provided under this contract upon its delivery to 
him or upon passage of title thereto to the Government as provided in paragraph (c) hereof, except for reasonable 
wear and tear and except to the extent that such property is consumed in the performance of this contract. 

r ‘ . 

(If the Contractor is required to submit cost or pricing data in accordance with ASPR 3-807.3 this paragraph 
. (g) shall be applicable in lieu of paragraph (g) above.) i 

(g)i Risk of Loss. 

(1) Except for loss, destruction or damage resulting from a failure of the Contractor due to willful mis- 
conduct or lack of good faith of any of the Contractor’s managerial personnel Us defined herein, to maintain and ad- 
minister the program for the maintenance, repair, protection and preservation of ( the Government property as re- 

■' quired by paragraph (f) hereof, and except as specifically provided in the clause or clauses of this contract desig- 
nated in the Schedule, the Contractor shall not be liable for loss or destruction of or damage to the Government 
■ property provided under this contract: 

(i) caused by any peril while the property is in transit off the Contractor’s premises; or 

(ii) caused by any of -the following perils! while the property is on the Contractor’s or subcontractor’s 
. premises, or on any other premises where such property may properly be located, or by the removal therefrom 

because of any of the following perils — ^ 

(A) fire; lightning, windstorm, cyclone, tornado, hail; explosion; riot, riot attending a strike, civil 

■; commotion; vandalism and malicious mischief; sabotage; aircraft or objects falling therefrom; vehicles running on 

land or tracks, excluding vehicles owned or operated by the Contractor or any agent or employee of the Contractor; 
smoke; sprinkler leakage; earthquake or volcanic eruption; flood, meaning thereby rising of a body of water; nu- 
’ clear reaction, nuclear radiation or radioactive contamination; hostile or warlike action, including action in hinder- 
ing, combating, or defending against an actual, impending or expected attack by any government or soverign power 
(de jure or de facto), or by any authority using military, naval, or air forces; or by an agent of any such govern- 
ment, power, authority, or forces; or 

(B) other peril, of a type not listed above, if such other peril is customarily covered by insurance (or 
by a reserve for self-insurance) in accordance with | the normal practice of the Contractor, or the prevailing prac- 
tice in the industry in which the Contractor is engaged with respect to similar property in the same general locale. 

' The perils as set forth in (i) and (ii) above are hereinafter called “excepted perils.” 

/ If the Contractor -transfers Government property; to the possession and control of a subcontractor, the transfer 

shall not affect the liability* of the Contractor for loss or destruction of or damage to the property as set forth 

above. However, the Contractor shall require the subcontractor to assume the risk of, and be responsible for, any 
loss or destruction of or damage to the property while in the latter’s possession or control, except to the extent 
that the subcontract, with the prior approval of the Contracting Officer, provides for the relief of the subcon- 
tractor from such liability. In the absence of such approval, the subcontract shall contain appropriate provisions re- 

* quiring the return of all Government property in as good condition as when received, except for reasonable wear 
and tear or for the utilization of the property in accordance with the provisions of the prime contract. 

The term “Contractor’s managerial personnel” as 1 used herein means the Contractor’s directors, officers and any 
, of his managers, superintendents, or other equivalent representatives who have supervision or direction of: 

(i) all or substantially all of the Contractor’s business; 

. (ii)- all or substantially all of the Contractor’s operation at any one plant or separate location at which 

the contract is being performed; or 

* (iii)i a separate and complete major industrial operation in connection with the performance of this 
contract. 

(2) ; The Contractor represents that he is not including in the price hereunder, and agrees that he will not 

1 hereafter include in any price to the Government, any charge or reserve for insurance (including any self-insurance 

funds or reserve) covering loss or destruction of or damage ter the Government property caused by any excepted 
peril. 

(3) Upon the happening of loss or destruction of or damage to any Government property caused by an ex- 

cepted peril, tne Contractor $hall notify the Contracting Officer thereof, and shall communicate with the Loss and 
Salvage Organization, if any, now or hereafter designated by the Contracting Officer, and with the assistance of 
the Loss and Salvage Organisation so designated (unless the Contracting Officer has directed that no such organiza- 
tion be employed), shall takfe all reasonable steps to protect the Government property from further damage, sep- 
arate the damapd and undamaged Government property, put all the Government s property in the best possible 
order, and furnish to the Contracting Officer a statement of: j 

(i> the lost, destroyed, and damaged Government property; \ 

the time and origin of the loss, destruction, or damage; ; 

all known interests in commingled property of which the Government property is a part; and 
the insurant if any, covering any part of or interest in such commihgled property. 


<ii)> 

(iii) 

(iv) 


i s 


The Contractor shall be entitled to an equitable adjustment in the contract price for the expenditures made by him 
in performing his obligation! under this subparagraph (3) (including charges made to the Contractor by the Loss, 
and Salvage Organization, except any of such charges the payment of which the Government has, at its option, as* 
Burned directly), in accordance with the procedures; provided for in the “Changes” clause of this contract. 
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n\ umi. 4.1,. .imwiiil at the Contracting Officer after loss or destruction of or damage to Government prop- 
( 4 ) With the spp a ar ,j limitations as may be imposed by the Contracting /Officer, the Contractor 

erty, and subject ®u<- .j* j a to t ^ e Government or in order to permit resumption of business or the like, 

.. may, in order to minimize the Jos s to anv item of Government property which has been damaged beyond practi- 

pable°repair, a or°whicii h* so^c^mmto^ed 8 ”? SStaedwYth property P of others, includingfoe Contractor, that sep- 

i/aration is impracticable. . % . . . .. 

v.t _ . . .. , ‘ f • destruction of or damage to Governments property for which the 

(®) Except to e A under the foregoing provisions of this clause, and except for reasonable wear 
Contractor is relieved the (^vernment property in accordance with the provisions of this con- 

f and tear or depreciation, or the utilization oltne government prug j destruction of or damage to 

' tract, the Contractor assumes t^e risk of, and shaU R\'Xt which is permitted to be Sold) shall be returned to 

5 £ e e ?n°as e 1ood confen as P when received by the Contractor in connection- witfc this contract, or as 

repaired under paragraph (£) aljove. I 

/ tf \ t _ a. + 1 ^ Port tractor is reimbursed or compensated for any loss or destruction of or damage to 

(6) In the event the Contractor re ^ourseu ^ rAimhurse the Government The Contractor 


Z':f 





V V i. ‘I 




i -/ 


GVWVIVU V* AM- ■ 

• Government all reasonable assisUnce ana “^“^^“i^^btaihing rec^riV'addition,” where a subcontractor 
struments of assignment in .ftXSE £„ L i™ o?^!gtrucUon of or damage to the Government property, the Con- 
tZ Sir sha e {l enforce thelilbUitfofthe Subcontractor for such loss or destruction of or damage to the Government 
property for the benefit of the Government 

:) v w it.tu. gw **. ute .a». jgarmfe 

SdrtKwK “ ttoStSf it ifapplcbl., in th. .... rf lo» « d„RU«tl.n of, .r dump to. olrmlt. 

:. ’ ri " “ — * 

paid in such other manner as the Contracting Officer may direct. 

®- GoTCrnment ^ 

thereof 8 whidi^s °aff ectedT , Vj 
removal of any Government property. . , ■ 

^^•SffiSJS?!Sii^s!53SSdl23taiuS& , S3toS^p^tortlmSi»SpVftS^^ , 8»SSSSS s ■ 

(Appendix H, Armed Services Procurement Regulation). ,/. ' 

NOTICE TO THE GOVERNMENT OF LA BOR 1 Ji • 

■ ' S.Uth.“&Sfio".rd“taiidi.t.ly Siv. nolle. thereof, tadudln* .11 r.ter.nt Irf.m.tloo with ^ 

. respect thereto, to the Contracting Officer. . . 

(b) The Contractor agrees to insert except «& ■/ : V 

contract hereunder as to which & labor dispute may del 7 j ly p^fo^mance is delayed or threatened by delay by 
each such subcontract shall provide that “ *Jj®. u imme^ately notify his next higher tier subcontractor, 

: . SSSS^ffSi -m.W - ; 

JL limitation on withholding of pa yments. ' : 

>S C S.rE'. 0 ™5fi.M“ .uch d.».. « Schedule prevtaleu .. |h.« «»« P~- 

; ’**• ^ » »— - * 

(ii) withholdings not specifically provided for by this contract, and 

(iii) the recovery of overpayments, ; v , 

JL INTEREST. (M., 1M»). Ne“«h-tojw 'ff 1 y , 

&rss“»x*te“M*R?.|» c.d& r i*« «sw;affdr*SK£ ■ 

due until paid and shall be subject th i^ con tract. Amounts shall be due upon the earliest one of , 

. • !rrr “ •*« ■ 
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the date of written «b&$ the Contractor atatlng the' anibutttlbf refund payable in connection with:; a pricing 
proposal . w; in ri>nnectioiv!^tli ^ riei^tia^d<pricing. agreement not - confirmed by contract supplement. | , 

33 COMPETITION IN; SUBCONTRACTING. (Apr/ 1962)— (Applicable only if this is a negotiated contract over 
*10 000 00). The Contractor shall select subcontractors (including suppliers) on a competitive basis to the maximum 
practical extent consistent with the objectives and requirements of the contract. 



accordingly Any c&im by the' CoTtrwtor "for a'djuStm'ent under this clause must be asserted within sixty («) days 
from the date of receipt by the Contractor of the notification of change; provided, however, that the Contracting 
Officer, if he decides that the facts justify such action, may receive and act upon any. such claim asserted at any 
ti£e prior to final payment under this contract. Failure to agree to any adjustment shall be a dispute concerning 
a question of fact within the meaning of the clause of this contract entitled “Disputes.” However, nothing in this 
clause shall excuse the Contractor from proceeding with the contract as changed. 

35 SHIPMENTS. (Oct. 1957) — (a) Unless otherwise provided in this contract or unless the Contracting Officer 
acting under the “Changes” clause hereof directs in writing otherwise, all supplies to be furnished under this contract 
shall be delivered f.o.b. carrier’s equipment at the plant or plants at which such supplies are to be finally inspected 
and accepted, or if the facilities for shipment by carrier’s equipment are not available at the Contractor s plant. f.o.b. 
the point or points nearest thereto that carrier service is available. When the carriers equipment is rail, any 
shipment occupying sufficient space in a railroad car to constitute a carload shipment subject to carload freight 
rates shall be properly and adequately loaded in freight cars by the Contractor, and any shipment subject to 
less^an-carload freight rates shall L delivered by the Contractor into the carrier’s possession at the Con- 
tractor’s plant, or at the point or points nearest thereto at which delivery can be effected. 

(b) Whenever it is provided in this contract that supplies shall be delivered f.o.b. specified destinations, such 
supplies shall be shipped direct by the Contractor to the specified destinations on commercial bills of lading, at 
the expense of the Contractor. Provided, however, that nothing contained herein shall preclude reimbursement of 
the Contractor by the Government of any such transportation expenses if this is a cost-reimbursement type 
contract.' 

(c) Notwithstanding other provisions of this, contract, shipments made under cost-reimbursement contracts 
which do notexceed (1) 1000 pounds if shipped by, rail, truck, or freight forwarder, or (u) 100 pounds if shipped 
by railway express, or (iii) 60 pounds if shipped by commercial air, shall bq made by commercial bills of lading, 
charges to destination(s) paid by the Contractor. ■ 

, (d) If the Contracting- Officer directs in writing that any of the supplies to be furnished hereunder be de- 

livered^ to a carrier for shipment from a point other than specified in this contract, equitable adjustment shall be 
made in the contract price in the manner provided in the general provisions of this contract entitled Changes. 

(e) Shipping Instructions. If not otherwise provided herein, names of consignees of all supplies to be de- 
livered by the Contractor hereunder will be furnished in writing by theContractmg^Officer at a later date. Request 
therefor shall be made to such address at the Contracting Officer may direct, not later than thirty (30) days prior 

’ to the date on which any of the articles are ready ifor shipment. 

(f) Routing Instructions. If not otherwise provided herein and deliveries are other than f.o.b. specified 
destinations, Government routing instructions will be furnished to the C “ ntract °' ^ , wr K 1 ^ n ® by r ^f ^‘ r ®^ 1 ^5 
Officer at a later date. If the Government routing instructions have not been received by the Contractor thirty 
m) days prtar to date on which any of the articles are anticipated to be ready for shipment, request therefor 
shall i mmedia tely be made to the cognizant transportation activity specified herein. 

/,A Notice ©f Shipments. (Jul. 1949) At the time of delivery of any shipment of supplies to a carrier for 
tvanannrtntiAn the Contractor shall give prepaid notice of shipment to the consignee establishment, and to such 
othe^persomTor UistallatioMdes^n^eT l>y me Contracting Officer, in accordance with insteuctions of the Contract- 
?ng Officer? K such instructions have not been received by. the Contractor at least twenty-four (24) hours prior to 
such delivery to a carrier, the Contractor shall request instructions from the Contracting Officer concerning the 
notice of shipment to be given. ' '$ : -x 'f'”"- *. 

(h) l Computation of Delivery Time. For the purpose of determining the fulfillment of this contract so far 

as delivery dates are concerned, in the event the delivery point dr points are not the same as the point or points 
of destination, the time of delivery of the supplies shall be the date of delivery to the carrier ready for shipment 
to destination. | . ' ,W-.. : ■ '■ . > ",,i 

(i) Shipments by the ;Government. Unless this is a cost-relmburSement type cbntract, any articles, supplies 

or other items to be delivered by the Government to the Contractor shall, unless otherwise provided herein, be de- 
Uveredtothe Contractor Mbf carrier’s equipment at the plant or /plants of the Contractor designated, or if 
facilities for shipment by carrier’s equipment are not available at the Contractor s plant or plant s, f.o.b. the point 
or points nearest thereto that carrier's equipment is available. 1 >” ^ 

(j) Where the control provides that inspection S: and' acceptance shall be accomplished at a subcontractor’s 
plant (whether in whole;' or. in part) the foregoing provisions, except paragraphs (e\ and (f), shall be equally 
applicable to such subcontractors as provided in said subcontract. Subcontractor s shipping instructions and rout- 
ing instructions, if not previously furnished, shall be requested from the Prime Contractor. 

9 ? r ..... \ 
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36. GOVERNMENT BILL OF LADING. (Jul. 1961) When it is provided in this contract that the -supplies shall 
be delivered other than f.o.b. specified destinations; shipment (s) will be made on a Government Bill of Lading. The 
required number of such Government Bills of Lading will be furnished to the Contractor by the cognizant transpor- 
tation activity. The Contractor shall acknowledge receipt of these Government Bills of Lading in the manner pre- 
scribed. As shipments are made, the Contractor shall prepare and distribute the applicable Government Bills of 
Lading in accordance with AFLC Form 232. “Instructions for Processing U.S. Government Bill of Lading.” The 
Contractor also agrees that Government Bills of Lading in excess of the requirements of this contract will be re- 
turned to the cognizant transportation activity within a reasonable time after final ehipmont, The use of U. S. 
Government mailing indicia* is authorized in lieu of U. S. Government Bills of Lading when commodity, weight, 
and cube permit movement within the U. S. Postal Service. 


37. DATA — WITHHOLDING OF PAYMENT. (Apr. 1965)— (This Clause is applicable only if this contract is 
in excess of $10,000.00.) If “Technical Data” (as defined in the clause of this contract entitled “Rights of Tech- 
nical Data”), or any part thereof, is not delivered within the time specified by this contract or is deficient upon 
delivery (including having restrictive markings not specifically authorized by this contract), the Contracting Offi- 
^cer may, until such data is delivered or deficiencies are corrected, withhold payment to the Contractor of ten per- 
cent (10%) of the contract price unless a lesser withholding is specified in the schedule. Payments shall not be 
withheld nor any other action taken pursuant to this clause where the Contractor's failure to make timely delivery 
or to deliver data without deficiencies arises out of causes beyond the control and without the fault or negligence 
of the Contractor within the meaning of the clause hereof entitled “Default.” The withholding of any amount or 
subsequent payment thereof to. the Contractor shall not be construed as a waiver of any rights accruing to the Gov- 
ernment under this contract. 


38. SUPERSEDING SPECIFICATIONS. (Jul. 1948) — All references in any Government specification incorpo- 
rated herein to other Government specifications shall be deemed to include all specifications supplementary to or 
Superseding the specifications "so referred to, to the extent that such supplementary or superseding specifications 
are in effect at the date of Contractor's latest quotation^ if the Contractor was furnished or otherwise notified of 
the existence of such supplementary or superseding specifications at the time of said quotation. 


* 39. SUBCONTRACTS. (Apr. 1964) If this contract provides for price redetermination, or contains incentive 

provisions, the following provisions shall apply to subcontracts: 

(a> As* used in this clause, the term “subcontract” includes purchase orders. 

(b)* The Contractor shall notify the Contracting Officer reasonably in advance of entering into any subcontract 
which comes under any part of the Contractor's purchasing system that has not been approved by the Contracting 
Officer and which — 

(i) is cost-reimbursement type, time and material or labor-hour and which would involve on estimated 
amount in excess of $1.0, (WO including any fee; or 

/ • (ii)i is proposed to exceed $25,000 or five percent (5%) of the total amount of this contract; or 

(iii) is one of a number of subcontracts under this contract with a single subcontractor for the same oi 
related supplies or services which, in the aggregate, are expected to exceed $25,000 or five persent (5%) of the total 
amount of this contract. 

'(c) The advance notification required by paragraph (b) above shall include: 

(i) ! a description of the supplies or services to be called for by the subcontract; 

(ii) * identification of the proposed subcontractor and an explanation of why and how the proposed sub- 
contractor was selected, including the degree of competition obtained; 

‘(iii)' I the proposed subcontract price, together with the Contractor's cost or price analysis thereof; 

(iv) the subcontractor's current, complete, and accurate cost or pricing data and Certificate of Current 
Cost or Pricing Data when such data and certificate are required, by other provisions of this contract, to be ob- 
tained from the subcontractor; and 

(v) i identification of the type of contract to be used. 

•(d)* The Contractor shall not, without the prior written consent of the Contracting Officer, enter into any sub- 
contract for which advance notification to the Contracting Officer is required by this clause; provided that, in his 
discretion, the contracting Officer may ratify in writing any subcontract and such ratification shall constitute the 
consent of the Contracting Officer required by this paragraph. 

^ (e) No consent by the Contracting Officer to any subcontract or any provisions thereof or approval of the 

Contractor’s purchasing system shall be construed to be a determination of the acceptability of any subcontract 
price or of any amount paid uhder any subcontract or to relieve the Contractor of any responsibility for performing 
this contract, unless such approval or consent specifically provides otherwise. 

(f) The Contractor agrees that no subcontract placed under this contract shall provide for payment on a cost* 
plus-a-percentage-of-cost basis. ^ 

40. RESPONSIBILITY tt)R SUPPLIES. (Jan. 1958) (If this contract Is for the, delivery of end items other 
than designs, drawings,* or reports the following clause shall be applicable.) Except as otherwise provided in this 
contract, (i) the Contractor Shall be responsible for the supplies covered by this contract until they are delivered 
at the designated delivery pobit, regardless of the point of inspection; (ii) after delivery to the Government at the 
designated point and prior Jo? acceptance by the Government or rejection and giving notice thereof by the Govern- 
ment, the Government shappe responsible for the loss or destruction of or damage to the supplies only if such loss, 
destruction, or damage resells from the negligence of officers, agents, or employees of the Government acting 
within th scope of their enjoyment; and (iii) the Contractor shall bear all risks as 'to rejected supplies after 
notice of rejection, except that the Government shall be responsible for the loss, or destruction of, or damage to 
the supplies only if such/losa destruction or damage results from the gross negligence bf officers, agents, or em- 
ployees of the Government aoting within the scope of their employment. 

ii • : 
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mation relati^o^his^^racfsuch^leaM^fh^'includa a ^Ite^enr^the* effect th“t k th ® f elease of in£or - 
pcted was or is sponsored by, the agency set forth in the Schedule of this contact f ® pr ° ject - or effort ^ 
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form, reproducing it, and 
incentive pricing formula. 
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